Introduction
Today's world economy is global economy and it is not restricted to one place or one country. It is not US economy, UK economy or only Indian economy. Due to globalisation one country's economical conditions effect others. There are several factors that impacts economy of a country -export, import, foreign direct investments, parallel economy, ill effect of other related economies etc. It is a trend that an economy grows for several years like 7 to 10 years and then there comes a fall-recession-which stays for a year or two and after that growth begins again. Something in Indian policy making was not right and the country could not react well. An economy is less effected when it is strong from inside but it was not the case for India; existence of parallel economy, black money, fake currency problem, political crisis, high population and high unemployment rate acted as catalysts. In this era of globalisation a high volume of illegitimate commercial and financial transactions are going on. Banking and investment institutions of US and European countries are being flooded with this type of illegitimate activities. The amount is trillion of dollars and it is being generated via bonding between distinct but cooperating private sector entities. The existing legal policies and code of action has failed to deal with the situation. These hidden resources possess a major threat to democracy, state security, corporate stability, effectiveness of international aid programmes and economy of a nation. It has not been possible to trace the financial statistics and magnitude of total amount of illegal money. The drug trade has moved hundreds of billion of dollars out of Russia in recent years. Such type of money also finances wars and conflicts between nations. Financial system contains several flaws and given political will, these flaws could be largely corrected 1 
. Estimation
shows that India's parallel economy has risen from a mere 3 percent of the GDP in the mid 50s to around 50 percent today. Though the components of parallel economy are many in number, tax-evasion, smuggling, bribe-taking, foreign-currency racketeering are some of the most talked about forms 13 .  High inflation which put tax players under high tax paying brackets.
Literature Review
 People don't get enough return from their paid taxes
In case of underground economies of US, UK and Germany, people in order to get government benefits tries to indulge in social security frauds. When parallel economy exists government does not get the actual amount it should get from the tax payers and the actual GDP falls and it will increase fiscal deposit of the country. 
World View

Preamble of Money Laundering
Money laundering is an illegal practice which engages in specific financial transactions, in order to conceal the identity, source and destination of money. After the attack on the World Trade Center in the US, the world has started giving attention on the entire concept of money laundering and recognized how deadly it can be to this world. As 
How It Happens
The basic concept of money laundering originated in U.S. It basically consists of three steps i.e. placement, layering and integration. Placement means physical disposal of cash derived from unlawful activity. Layering refers to the separation of illicit proceeds from their source by creating complex layers of financial transactions. Integration means re-injection of money after it has been laundered in a way that it looks as if it is proceeds from normal business activities. The Hawala mechanism is another way of laundering money. At first they find a bank in a foreign country which is lenient in their banking laws and they strike some deals with the bank to obtain some property. After that the funds are converted into white money and then they are retained where they actually belong to. For money laundering there are some strict rules in U.S and U.K.
There is no lower limit concerning what would be the criteria for reporting an illegal or suspicious transaction. In these countries money laundering is not basically concerning money alone it could involve moveable and immoveable assets or properties 12 .
Money Laundering in India and Asia
In India, money laundering is basically involved in terrorist activities and drug trafficking. The effect of money laundering in India is really magnanimous. According to KPMG study money laundered in India consists of 2% to 3 % of our GDP. The culprits Attractiveness of money launders for some important nations (table 7) The higher the score the higher the attractiveness 
Analyzing and Interpretation
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From the bar charts it could be seen that Singapore, Japan, Canada , New Zealand, USA, UK with higher intensity of regulation and at the same time higher rate of parallel economy and its all because of the known factors like high value of their currency, immigration rate etc. But in India where the currency value is less, less number of immigration and with strict laws to abide the rate of parallel economy is much under control. But this could be a signal of utopia because there is lack of proper data availability and accuracy. Data manipulation is at its highest. That's why if we compared to other countries India is the only country where the regulation intensity is more than the percentage of parallel economy.
Graphical representation of table 5
As we can see that from the above pie chart that United States has the highest Amount in terms of money laundering. It is no surprise because it is from there that a huge amount of money is transferred illegally to Carrabin and Latino nations especially Mexico. That is why recession has a worst effect in the U.S. There are many reasons behind the huge amount that has been laundered from USA. Firstly we all know that dollar has a prestigious value in world wide economy, secondly the exchange rate of Though there are strict rules regarding this matter in these developed countries but still huge amount of illegal money has been transferred from these countries in order to gain more benefits in terms of money value. Another effect that money laundering has is its effects on GDP. Because of the black market, a country's actual GDP is far less than the projected GDP. So after analyzing we can clearly state that there is a connection between the recessionary state in these countries and money laundering. Though the structure looks very simple but the main problem exists here. Several regulatory bodies are here to regulate the process but their efficiency level is questionable.
The rules which exist need to be correctly implemented and there is a need of proper, accurate and transparent report generation system which could be easily monitored and available to all the concerned persons. So the existing rules should be implemented as they ought to be without any default.
Loopholes Exists Here
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Existing financial structure of India This is the basic representation of country's financial structure and during this paper the focus was mainly on Forex Market and Money Market. Because parallel economy and money laundering has the most effect in these two markets.Forex market is concerned with laundering of cash and money market is affected by the fake currency.so, we are proposing some rationale should be used by the government to stifle these transactions.
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Conclusion and Suggestions
After carefully studying the parallel economy, money laundering and recession it as been found that all are interconnected and parallel economies has a negative influence on a countries economy because it hinders the actual growth and shows a falls GDP of a country where there is high possibility of existence of fiscal budget.
1. Government financial structure need to be revised in term of forex and money market.
2. Transparent information systems need to be implemented for better communication.
3. Different financial service providers, banks and legislators are doing much to fight against money laundering. We approach a 3K solution for these authorities and these would be 6. We suggest focusing on financial literacy and bringing remittance users into the formal financial sector.
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8. Government should launch some programmes regarding financial literacy which can help under privilege persons to get some knowledge about this racket and the pitfalls they have in their daily lives.
9. The Narcotic Department also needs to be on their toes because we all know that most of the illegal wealth is transferred by smugglers using cocaine and band drugs.
10. Terrorism financing is another omen that as been destroying our economy for the last two decades. So the Research and Analysis Wing (RAW), Intelligence
Bureau (IB) and other intelligent agencies need to take adequate actions to prevent terrorism financing.
11. We should focus on reducing the hawala transaction as much as we can by bringing unbanked residence into the financial mainstream.
12. There should be a ceiling of an amount that how much money a person can remit to their home country based on their job or occupation and strict vigilance need to be implemented.
13
. Better co-operation should be there between the countries so that they could fight this menace with joint effort.
14. The Government also need to develop separate department which will deal with this matter and can implement new legislations with efficiency.
15. A mechanism of reporting progress need to be established which ensures adequate communication between Law and Finance Ministry.
Having said all that there is a need to take a fresh perspective on how to control parallel economy and money laundering. The approach should be to widen the regulatory coverage without imposing to great a compliance burden on the institutions or to great an increase in government expenditure.
The focus should be to build a proactive financial structure rather tan a reactive one because after analyzing various countries we have seen in India this menace is still at its 
Limitations
During the project we extensively searched various journals and contents over net and we find the following limitations -
• Shortage of current data regarding parallel economy and money laundering.
• Lack of adequate information regarding this topic as there has been no major study in India conducted beforehand.
• Difficulty in measuring how much money is being laundered and from where.
